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TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


(On March 2, 1955, David Pollack testified in executive session during hearings 
held by the Senate Permanent Subcommittee on Investigations on Textile 
Procurement in the Military Services. This testimony was made public on 
September 15, 1955, by members of the subcommittee and follows below:) 


WEDNESDAY, MARCH 2, 1955 


Unirep States SENATE, 
PERMANENT SUBCOMMITTEE ON INVESTIGATIONS OF THE 
CoMMITTEE ON GOVERNMENT OPERATIONS, 
Washington, D.C. 

The subcommittee met at 11 a. m., as authorized by Resolution No. 
41, agreed to on February 21, 1955, in room 357 of the Senate Office 
Building, Senator John L. McClellan (chairman of the subcommit- 
tee) presiding. 

Present: Senator John L. McClellan, Democrat, Arkansas; Sena- 
tor Stuart Symington, Democrat, Missouri; Senator Sam J. Ervin, 
Jr., Democrat, North Carolina; Senator Karl E. Mundt, Republican, 
South Dakota. 

Present also: Robert F. Kennedy, chief counsel; James N. Juliana, 
chief counsel to the minority ; Carmine Bellino, accounting consultant 
to the subcommittee; Jack Balaban, investigator, General Accounting 
Office ; Ruth Y. Watt, chief clerk. 

The Cuarrman. Hold up your right hand and be sworn. 

Do you solemnly swear that the evidence you shall give before this 
committee will be the truth, the whole truth, and nothing but the 
truth, so help you God ? 


TESTIMONY OF DAVID POLLACK 


Mr, Pouiack. I do. 
The CHatrMan. State your name, place of residence, and occupa- 
tion. 

Mr. Poxuack. David Pollack, 67-18 173d Street, Flushing, N. Y. 
I am a business accountant with the Philadelphia Quartermaster 
Depot in the cost and price analysis section of the Purchasing Division. 

The Carman. Mr. Pollack, members of the staff have already 
interrogated you, have they not, about certain transactions and affairs 
of the i eteemeatior Corps and companies that were doing business 
with it ? 

Mr. Potiack. Yes, sir. 

The Cuarrman. So then you are familiar with the purpose of this 
inquiry ? 

Mr. Potiack. Yes, sir. 

The Cuarrman. You know that you have a right to have an attorney 
present if you desire to have one # 
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Mr. Porxiack. That is right. 

The Cuarman. Have you made any arrangements for an attorney? 

Mr. Potxack. No, sir. 

The Cuarrman. Do you desire an attorney ? 

Mr. Potiack. No, sir. 

The Cuairman. All right, then, we may proceed. 

Mr. Counsel, you may interrogate the witness. 

Mr. Kennepy. Mr. Pollack, have we discussed your rights to an 
attorney this morning ? 

Mr. Potnack. That is right. 

Mr. Kennepy. And I explained you could take the time to secure an 
attorney if you so wished and you said you felt you did not need one; 
is that right ? 

Mr. Potiack. That is right. 

Mr. Kennepy. Could you give us your present position in the 
Government, Mr. Pollack ¢ 

Mr. Potxiack. I am a GS-11 with the title of supervisory business 
accountant. I have about 4 to 5 assistants under me. I am in charge 
of one group out of several groups in that particular section, which 
is the cost and price analysis section, 

Mr. Kennepy. That is a fairly substantial job in your particular 
type of work with the Government, is it not ? 

Mr. Pouiack. It isa grade 11. It is near the top of that grade. 

Mr. Kennepy. How long have you worked for the Government ? 

Mr. Potxack. I have been with the Government since 1945, 

Mr. Kennepy. Could you briefly outline to the committee your job 
and what it entails and what your responsibilities are? 

Mr. Potzack. Yes, sir. In our section we receive requests to evalu- 
ate bids received on procurements that the Quartermaster goes out for 
on the various items that it purchases. These requests come in from 
the contracting officers with the various bids as submitted and these 
cases are then assigned either to myself or one of the other group 
supervisors who will assign it to some junior accountants, so to speak, 
to make an evaluation of these bids, to determine who is the successful 
bidder on that particular procurement. 

We also receive requests for adjustments in price of contract due 
to specification changes, or deviations or changes in depot points 
where we have to adjust for freight differentials. That, in turn, is 
assigned from the chief of the section down to a group chief such as 
myself or one of the other group chiefs who in turn will assign it 
to my assistants to perform the necessary operations in determining an 
amount from an accounting standpoint as to what would be the-equi- 
table adjustment on that contract, upon which we will write a report 
to the contracting officer with our recommendations as to what we 
feel is a fair recommendation, based on the facts that we have. 

Mr. Kennepy. Did you ever handle any contracts of Mr. Harry Lev? 

Mr. Potuack. I did, sir. I handled several. What I was able to 
look up in the file before I came down, I was only able to find 2 of the 
cases in which I was somewhat involved as being the group supervisor, 
although on 1 I performed myself, which was a saving to that contract, 
and on that same contract there was another adjustment for increased 
cost claimed by the contractor for the use of buttons which he was 
required to purchase from the outside at his own expense due to the 
fact that the Government was unable to ship him the buttons. The 
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Government apparently gave him permission to go out and purchase 
his own buttons and he put a claim in for his own buttons. ‘That was 
a claim for additional cost which was performed by one of my assis- 
tants and was supervised by me as the reviewer of the particular case. 

The savings I performed myself was a relaxation of packing specifi- 

cation which the contractor requested ; that is, to pack 2 hats in a box 
instead of 1 hat in a box inasmuch as packing was apparently difficult 
to get and he wanted to save packing mater ial. 

Such request was sent to our department to determine what a savings 
or deduction should be from the contract, and we sent our recommenda- 
tions through. As I recall there was about 414 cents per unit for each 

cap to be deducted. 

The only file that I had in our files at this particular time was just 
this recommendation withoyt any supporting data. We merely re- 
ferred back to a previous case of the Mid-City Co. in which they had 
a similar request for a deviation of the same kind. We had the Army 
audit agency out to his plant and they made an examination of his 
records and ‘they came up with this 414-cent figure. We had it there 
not only for the change in the packing, but. for some other changes. I 
don’t have the file and I don’t remember. 

There was a series of changes in packaging in which they came up 
with a report. But this particular change of packing which required 
2 in a box instead of 1 in a box, they recommended 414 cents as a 
deduction. 

I, as supervisor of the group, saw fit not to request a further audit 
of the company when we had a similar request for a similar deviation. 
To save expense of sending accountants out there again, we merely went 
along with the previous recommendation which was 414 cents and we 
recommended on that contract that 414 cents should be deducted from 
every unit that was shipped. 

Those are the onfy two cases that I had available that I was able to 
get hold of. 

(Senator Mundt entered the room.) 

Mr. Kennepy. What was the subject matter of the contract in those 
two cases ¢ 

Mr. Potiack. They were cap, wool, service. Wool service caps. 

Mr. Kennepy. Both of them ? 

Mr. Potuack. Yes. 

Mr. Kennepy. About what year was that? 

Mr. Potiack. About 1952. 

Mr. Kennepy. You never had any other dealings with any of Harry 
Lev’s companies ? 

Mr. Pottack. There may have been dealings prior to that, maybe 
in 1951 or 1950. I don’t recall. But there may have been occasions 
when I have had other adjustments with that company. 

Mr. Kennepy. Are those the two files you brought down with you? 

Mr. Potiack. That is right. Those are the only two I was able 
to locate. 

Mr. Kennepy. They are over at the Pentagon now ? 

Mr. Pottack. That is correct. 

Mr. Kennepy. Did you ever have any dealings with Bonita Origi- 

nals or any work that you had to do on any of their contracts? 

Mr. Pottack. No, I did no work on their contracts that I can re- 
member. 
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Mr. Kennepy. Do you know a gentleman by the name of Marvin 
Rubin? 

Mr. Potiack. Yes; I know of such a gentleman. 

Mr. Kennepy. Could you tell us what your relationship with him 
has been or how you know him and whether you know him well? 

Mr. Po.tack. There was occasion when he had come into the de- 
pot when we were in New York and the contracting officer who was 
Major Farnell at that time—it is customary for these contracting 
officers to call upon an accountant when they have certain questions 
that they would like assistance on in dealing with contractors—and 
I was sithed down and the questions that he wanted to know were with 
regard to some overseas shipment of the Government GFP and how 
the Government computed the particular freight costs on it. 

I think we merely advanced the information that such costs were 
normally computed on a basis of cubic measurement on overseas 
shipment and from the point to the dock was computed on either 
l. c. 1. rate or a carload rate. We didn’t know what those costs were. 
We normally get that from our transportation division when we so 
require it. 

That was the occasion I had to meet him officially or otherwise. 

Mr. Kennepy. Or otherwise? 

Mr. Potxack. That is right, sir. 

I may have seen him at later dates around the place or possibly at 
Quartermaster Association affairs, or something like that, but I have 
no other means of recalling any specific association. 

Mr. Kennepy. Would you recognize him if you saw him, then? 

Mr. Potiack. Yes, I would recognize him. 

Mr. Kennepy. But it was not a close relationship that you had 
with him? 

Mr. Poitxiack. That is correct. 

Mr. Kennepy. Was that the last time that you saw him up in 
New York? 

Mr. Potxack. In New York. No, I have not seen him down here. 

Mr. Kennepy. You never saw him in Philadelphia? 

Mr. Potuack. No, sir. 

Mr. Kennepy. Did you ever go out with him socially when you were 
in New York? 

Mr. Potuack. No, sir. 

Mr. Kennepy. Did he ever take you to lunch? 

Mr. Potiack. No, sir. 

Mr. Kennepy. Did he ever take you out to dinner? 

Mr. Potuack. No, sir. 

Mr. Kennepy. Did you ever go out socially with him at a party 
or any of that type of thing? 

Mr. Potiack. No, sir. 

Mr. Kennepy. You never did? 

Mr. Potiack. No, sir. 

Mr. Kennékpy. Then your relationship has been pretty much re- 
stricted to that one meeting you had up in New York? 

Mr. Potxiack. That is correct. 

Mr. Kennepy. How do you happen to remember that so distinctly ? 

Mr. Potxacx. I don’t remember it distinctly. I began to recall this 
individual, I began to recall backward by steps from the time I would 
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see him at a subsequent date at the Quartermaster affair and then 
people had referred to him from time to time when he would pass by. 

It was just by working there you recognize people that you met. 
I might remember, if brought to my attention, certain names. It 
would come to my mind when I sat and discussed something with them. 

Mr. Kennepy. Did you ever talk with him about any problems that 
you might be having? 

Mr. Potiack. No, sir. 

Mr. Kennepy. Did he ever talk to you about any Government 
contracts ? 

Mr. Potiack. No, sir. 

Mr. Kennepy. Did he ever ask you for any information on any 
Government contracts ¢ 

Mr. Potuack. No, sir. 

Mr. Kennepy. Did he ever loan you any money ¢ 

Mr. Potiack. No, sir. 

Mr. Kennepy. Did he ever give you any money? 

Mr. Potnack. No, sir. 

Mr. Kennepy. Did he ever give you any gift? 

Mr. Potiack. No, sir. 

Mr. Kennepy. Did you ever visit him in his offices during the period 
of the past 3 years? 

Mr. Potxack. No, sir. 

Mr. Kennepy. Have you ever been to his home? 

Mr. Potiack. No, sir. 

Mr. Kennepy. Have you talked to him on the telephone since you 
left New York? 

Mr. Potuiack. No, sir. 

Mr. Kennepy. Did you talk to him on the phone while you were in 
Philadelphia ? 

Mr. Potuack. No, sir. 

Mr. Kennepy. Did you ever talk to him at the time you were work- 
ing for the Government at Philadelphia ? 

Mr. Potuack. No, sir. 

Mr. Kennepy. Did you ever speak to him about the fact that you 
were not happy in you ‘job with the Government and that you wanted 
his help in getting a job as an accountant outside 

Mr. Portuack. No, sir. 

The CHarrman. Are you sure of that? 

Mr. Pouiack. Yes, sir. 

Mr. Kennepy. On April 9, 1953, did Mr. Rubin give you $300 in 
cash? 

Mr. Potuack. No, sir. 

Mr. Kennepy. Did he give you any moneys:on or around that date? 

Mr. Potxack. No, sir. 

Mr. Kennepy. On or about May 28, 1953, did Mr. Rubin give you 
approximately $100 in cash? 

Mr. Potiack. No, sir, 

Mr. Kennepy. He has never given you any cash at all? 

Mr. Potiack. No, sir. 

Mr. Kennepy. Have you ever received any cash from any company 
or individual who had a contract with the Government ? 

Mr. Potiack. No, sir. 
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Mr. Kennepy. Have you ever received any gift from any individual 
or company who had contracts with the Government ? 

Mr. Potiack. No, sir. 

Mr. Kennepy. What is your salary now? 

Mr. Potziack. About $6,600. 

Mr. Kennepy. Do you have an outside income? 

Mr. Ponuack. Yes, sir. 

Mr. Kennepy. Would you tell the committee about that ? 

Mr. Potiack. Yes, sir. Through the past few years since I left the 
armed services in 1945 I have accumulated a few small accounts of my 
own. Asan accountant I perform an accounting service for which I 
receive monthly fees from these companies. I do that on my weekends 
to supplement my income. ; ' 

The CuarrMan. Does it involve any companies that are contracting 
with the Government ? 

Mr. Potiack. No, sir; none of these companies have anything to 
do with Government business. I would not accept any such woe, 

Mr. Kennepy. What was your income from that business in 1954? 

Mr. Pouxiack. I would say close to $2,000 a year. 

Mr. Kennepy. Do your supervisors or does anybody in the Quarter- 
master Corps know that you have this outside business ? 

Mr. Potziack. Yes; they are familiar with it. My supervisor knows 
it. 
Mr. Kennepy. When did you tell him? 

Mr. Potiack. Through discussions during a period of time he 
knows it. 

Mr. Kennepy. Who was your supervisor ? 

Mr. Potiack. Mr. Donlevy. He is the chief. 

Mr. Kennepy. He gave your permission to have this outside account 
business ? 

Mr. Potxack. I don’t know whether I needed permission. I don’t 
know whether I needed permission. I believe the only agency that it 
is not permitted would be Internal Revenue. But I know of no regula- 
tion which doesn’t permit me to do any work on the outside on my 
own time. 

The CuarrmaNn. In other words, the work you do for these accounts 
you have is work after Government hours? 

Mr. Portiack. That is correct. I usually perform this work on 
Saturdays. I work practically every Saturday. 

Mr. Kennepy. You said you never visited Mr. Rubin at his home? 

Mr. Potxack. That is right, sir. 

Mr. Kennepy. Did you visit Mr. Rubin at his home within the 
past 3 weeks? 

Mr. Potxack. No, sir. 

Mr. Kennepy. Did you telephone Mr. Rubin within the past 3 
weeks ? 

Mr. Potxack. No, sir. 

Mr. Kennepy. Did you talk to Mr. Rubin in January of this year? 

Mr. Potxiack. No, sir. 

Mr. Kennepy. Has Mr. Rubin telephoned you within the past 2 
months ? 

Mr. Potxack. No, sir. 

Mr. Kennepy. Do you know a Miss Douch? 
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Mr. Potxacx. There is a Miss Douch working in the place. I don’t 
know her offhand. 

Mr. Kennepy. You have no contact with her? 

Mr. Potxack. No, sir. 

Mr. Kennepy. Were you investigated by the Federal Bureau of 
Investigation ? 

Mr. Poutack. Yes, sir. 

Mr. Kennepy. How long ago was that ? 

Mr. Potiack. About 2 years ago. 

Mr. Kennepy. What was that in connection with? 

Mr. Potiack. My outside activities. 

Mr. Kennepy. As what? 

Mr. Potiack. As an accountant on the outside. They wanted to 
know who my clients were, how I obtained such clients, and whether 
they had any Government business—all the details in connection with 
the outside work that I was doing. I gave them a complete break- 
down of that. 

Mr. Kennepy. Did you ever hear of any payments being made to 
Maj. Eric Farnell by any company or individual who had contracts 
with the Government? 

Mr. Potxack. No, sir. 

Mr. Kennepy. You don’t want to change any of your testimony 
here before this committee? You have told the complete truth, have 
you, Mr. Pollack? 

Mr. Pottack. That is right, sir. 

Mr. Kennepy. You realize’ you are under oath and the responsi- 
bilities that you have? 

Mr. Potiack. That is right. 

Mr. Kennepy. And you area certified public accountant, as I under- 
stand it? 

Mr. Potiack. That is right, sir. 

Mr, Kennepy. You realize the penalty for perjury ? 

Mr. Potiack. That is right. 

Mr. Kennepy. And there are none of your answers that you want 
tochange? You have never been to Mr. Rubin’s home? 

Mr. Potxack. No, sir. 

Mr. Kennepy. You have not talked to him on the phone? 

Mr. Potxiack. No, sir. 

Mr. Kennepy. You never have been to his office ? 

Mr, Poriack. No, sir. 

Mr. Kennepy. Never received any moneys from him? 

Mr. Potxack. No, sir. 

Senator Munpr. Where is your home, Mr. Pollack? 

Mr. Potxack. I live in Flushing, N. Y. 

Senator Munpr. And Mr. Rubin lives where? 

Mr. Potxack. I don’t know where he lives. 

Senator Munpr. In New York City? 

Mr. Potiack. New York City. 

The CrairmaN. Mr. Pollack, sometimes we hear testimony that is 
not quite in line with information we may have. I want to be com- 
pletely fair to you. 

In order to try to refresh your memory, if perchance you have in- 
advertently overlooked or failed to recall some instance, I want to ask 
you specifically if you recall an occasion when either you called Mr. 
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Rubin or Mr. Rubin telephoned you—my recollection about the in- 
formation we have is that you telephoned him and wanted. him to 
come to your home to have a conference with you. 

Hew recent was that? 

Mr. Kennepy. Within the last 2 or 3 weeks. 

The Cuarrman. Do you recall any such occasion ' 

Mr. Potiack. No, sir. 

The Cuamman. Did such a thing occur ? 

Mr. Potiack. No, sir. 

The Cuairman. The committee also has information that subse- 
quent to that call on the same day, and as a result of that call you and 
Mr. Rubin met at a drugstore and conversed there shortly after the 
telephone call. Is that true or not true? 

M r. Pottack. That part is true. 

The Cuamman. What part is true now? You said you did not 
want to change your testimony. I want to be completely fair with 

you. 

Mr. Potuack. Yes, sir. 

The Cuamman. I have asked you about the telephone conversation 
and if you met at a drugstore as the result of that telephone conversa- 
tion. You said “No,” as I understand it. What part of it do you say 
is true? 

Mr. Pottack. I did meet him at a drugstore. 

The Cuamman. When? 

Mr. Potxack. I don’t recall what night it was. But I did meet with 
hin. 

The Cuarmman. One night? 

Mr. Potuack. That is right. 

The CuammaNn. How did you happen to meet there ? 

Mr. Potiack. I don’t know. He asked to meet me there. 

The CHarrMAN. How did he ask to meet you there ? 

Mr. Pottack. He called me, I guess, or I called him. 

The CHarrMaNn. You are not guessing about this. This is not a 
guessing game now. Thisis just a short time ago. 

Mr. Potxack. I know it is. There is nothing I could have done 
about the thing. He used to live not far from me and occasionally 
we would run into each other and he tried to make an attempt to be 
friendly. I tried to stay away from him because of the fact that I was 
working with the Government and he might want information. 

All I can say to you gentlemen is that I never gave him anything 
that would do anything to deviate from the Government’s best inter- 
ests. I have never done anything for, or told the man. 

Senator Munpr. That was not the question. The question was how 
you happened to meet in the drugstore. 

The Cuarrman. Let us get back to this meeting now. You have been 
asked about telephone calls. You denied them. You denied that he 
did call you or you did call him. How did you happen to meet in the 
drugstore on this occasion that you now recall? 

Mr. Potxack. I don’t recall how I arranged to meet him, but I know 
I spoke to him on the telephone. 

The Cuatrman. Who telephoned whom? 

Mr. Pottack. That I don’t recall. 
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Senator Munpr. A little while ago I heard you say that you never 
called him and he never phoned you. What is the matter here? We 
want the truth here from you. 

Mr. Potxack. Yes, sir. 

Senator Munpr. Tell us the truth. 

Mr. Potuack. I want to give you the truth, but it puts me in a very 
embarrassing position to say that I met the fellow and was friendly 
with him when I actually did nothing with him. 

Senator Munpr. We are not talking about that. We are asking 
how you happened to meet. You said he did not phone you or you 
did not phone him ? 

Mr. Poxtuack. I don’t want, by admitting that, that there should be 
any implications that there should be anything 

The Cuarrman. I do not know that there is any implication. 

Mr. Kennepy. I say there is some implication in that I asked the 
witness specifically whether he talked to Mr. Rubin in the past year, 
and hesaid “No.” I asked him if he talked to him in the last 2 months, 
and he said “No.” 

Mr. Potxack. I must retract because I didn’t see what it meant. I 
didn’t want to be implicated in anything. 

The Cuatrman. Let us stop right there. It is not a question of 
what you want to be implicated in or not implicated in. I adminis- 
tered an oath to you to tell the truth, the whole truth, and nothing but 
the truth. Are you now saying you are unwilling to do that? 

Mr. Potiack. No; I want to tell the truth. 

The Cuarmman. All right, let us start now and tell it. 

Did you get a telephone call from him or did you call Mr. Rubin on 
that occasion? Let us start now with the truth. 

Mr. Pouxack. I believe I got a telephone call from him. 

The Cuatrman. You think you got a call from him? 

Mr. Potiack. That is right. 

The Cuatrman. Is it not the other way around; did you not call 
him ¢ 

Mr. Potzack. As I say, I honestly don’t remember whether I called 
him or he called me. 

The Cuarrman. What was the subject of the telephone conver- 
sation ¢ 

Mr. Potuack. The telephone conversation—that he wanted to see 
me and to meet me there. 

The Cuatrman. According to you, he telephoned you and wanted 
to see you and asked you to meet him at the drugstore? 

Mr. Potwack. That is right, sir. 

The Cuatrman. Are you sure about that? 

Mr. Potxiack. I know I met him at the drugstore. I met him 
through the medium of a telephone call. I don’t recall whether he 
called me or I called him. 

x The CuarrMan. I thought you said a minute ago you tried to avoid 
im? 

Mr. Potnack. As I say, at the beginning in those days when he 
would pester me around 

The CuatrMan. This is just 2 or 3 weeks ago. 

Mr. Potuack. As I said, previous to that I tried to avoid him, 
but he was pestering and hanging on all the time and wanting to see 
me and seeme. So I finally saw him. 
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Senator Ervin. How did you find out that he wanted to see you? 

Mr. Potxack. I believe he called me. 

Senator Ervin. As a matter of fact, did you not have a lot of tele- 
phone calls with him or conversations with him? | 

Mr. Pouiack. He called from time to time, or if I was not in he 
asked me to call him back. 

Senator Ervin. So you were incorrect a while ago when you said 
you had not had any —— conversations with him? 

Mr. Poutack. Yes, sir, I admit that. 

Senator Ervin. As a matter of fact, you had many telephone calls 
with him since last November? 

Mr. Potxiack. I wish to retract that previous statement. I just 
didn’t want to be implicated in anything. My record is too clean 
with the Government. 

Senator Munpr. Let me point out to you, sir, that when you start 
lying to this committee you implicate yourself. When you start con- 
cealing you do implicate yourself. 

Mr. Pottack. You can “understand, Senator, that by saying that I 
was friendly with the fellow and spoke to him that I would implicate 
myself. I have too good a record with the Government. 

The CuarrmMan. Maybe you have. I am not questioning your rec- 
ord with the Government. 

Mr. Potiack. I feel I am in a very embarrassing position. 

The Cuamman. Let me talk a moment. We administered an oath 
to you to tell the truth and that you swore you would do. Now we 
start with you and we find we get a little ways along and then your 
testimony does not conform to the facts and the information we had 
and apparently you were not telling the truth and knew it. 

Now you say you want to retract ; what you testified to here under 
oath; that it was false. Are you ready now to start in and tell the 
whole truth? 

Mr. Pouiack. Yes; I am. 

The Cuarrman. Allright, begin. Tell us about your relations with 
Rubin. Give us all the facts. This time no more reservations or 
misstatements. 

Mr. Potxack. That is right, sir. 

Senator Munpr. I think we should ask all the questions about the 
financial transactions over again. 

The Cuatrman. I want to give him a chance. 

Senator Munpr. A man is either telling the truth all the time or 
none of the time as far as I am concerned. 

The Cuarrman. I want to give him the chance to tell, in his own 
words, the truth about his relations with Rubin. 

Start with yours and let us listen to you and see if in that way you 
will tell the whole truth. 

Mr. Potxack. I had met him at that time and I was introduced to 
him by Major Farnell. I subsequently saw him at a quartermaster 
dinner. I didn’t see him any time during that time. Then I had not 
seen the fellow in maybe 2 years or so. It was only a number of 
months ago that he got in touch with me. He gave me a call. He 
asked me to call him back. 

The Cuatmrman. What is that about? Tell the whole stor 

Mr. Potiack. He asked to speak to me. I told him I would not give 
him any information. He said he is going to bid on contracts. 
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The Cuarrman. What kind of information did he want ? 

Mr. Poutxiack. He was bidding on contracts and wanted to know how 
he stood. I said, “Well, the bids are open, you know how you stand. It 
is a formal, advertised procurement.” 

The Cuarrman. Was that a telephone conversation ? 

Mr. Potxiack. I am not sure whether it was on the telephone or ver- 
bally, just what I said which different time. 

That is the general things I spoke to him about. I wouldn’t tell 
him anything or do anything as far as doing anything to create any 
change. 

The Cuarrman. Just go on and tell the whole story. 

Mr. Potiack. He said, “Look, I am going to bid on a contract,” 
and he would say, “Watch it.” I said, “What do you mean ‘watch it’? 
You are bidding on a contract. If you are low you will get your con- 
tract ; if you won’t be low you won't get it.” “Watch it,” he would say. 

What doI do? I watch it. There is nothing I can do about watch- 
ing it. That is the type of conversation I would have. ; 

He would say, “Is there anything you can do?” I said, “There is 
nothing I can do for you.” I said, “If you are the low bidder you will 
get the contract.” 

The Cuatrman. Go on; what happened after that? I want you to 
tell the story without being questioned. 

Mr. Potxack. I am telling the story. They were bidding on several 
things and after each time there would be the same story about it. 
But I never received anything from him or any other contractor as 
long as I am working for the QM. 

The Cuarrman. Go ahead. 

Mr. Poixiack. Of course, I have never done anything for anybody. 
All my files and my records have always stood up under every investi- 
gation that everything was done in the best interests of the Govern- 
ment, and I have always done every job that was supposed to be done; 
and I have done nothing for nobody. I cannot help but admit that 
I was friendly with Mr. Rubin. 

The Cuatrrman. What else occurred ? 

Mr. Pottack. That is all. From time to time when I would meet 
him he would say, “Drop down to the office when you are in town, if 
you are in New York sometime.” On occasion I did drop down. 

The CHamman. Occasionally you did go to see him? 

Mr. Potuack. Yes, sir. 

The Cuarman. And visit with him ? 

Mr. Potxack. That is right. 

The Cuamman. Over what period of time did you do that? 

Mr. Potiack. This was within the last 3 or 4 months, 

The Cuatrman. Then there was nothing unusual about this occa- 
sion when he called you or you called him and you met him at a drug- 
store; was there ? c 

Mr. Potiack. No, sir. 

The Cuatrman. It was a general pattern you had been following 
for the past several months ? 

Mr. Poriack. I would not say it was a pattern. He would just say 
he would meet me. Instead of talking to me over the telephone he 
wanted to meet me. 

The Cuarrman. He didn’t want to talk to you over the telephone, 
he wanted to meet you at the drugstore ? 
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Mr. Potiack. Yes. 

The Cuatrman. What did he want to talk to you about at the drug- 
store that he did not want to talk about on the telephone? Go into 
details. 

Mr. Poxxack. He didn’t want to discuss anything about procure- 
ment on the telephone. He wanted to know how he is standing on the 
procurements that he was bidding on and he didn’t want to discuss 
them over the telephone, because I told him I don’t like to talk about 
these things over the telephone. 

The Cuarrman. You had told him you did not like to talk about it 
on the telephone? 

Mr. Potxack. No. 

The Cuarrman. You would rather meet him and talk about it? 

Mr. Potiack. If he wants to know anything I will meet him. 

The Cuamrman. What is the reason for that? There must be some 
reason that you would not want to talk on the telephone whatever 
you are going to say to him. You wanted to talk where the two of 
you are alone. What is the reason? 

" Mr. Potxack. There is no reason. I just didn’t want to discuss it 
on the telephone. 

The Cuamrman. Why! 

Mr. Potxack. I don’t like to discuss those things on the telephone. 

The Cuarrman. What things? 

Mr. Potiack. About procurement. I would be in an embarrassing 
position, him asking questions about the procurement. 

The Cuamman. There were just two on the telephone. Were you 
afraid somebody else might overhear the conversation ? 

Mr. Poriack. It might be embarrassing if somebody else over- 
heard it. 

The Cuatrman. Why would it be embarrassing? You were telling 
him you were not going to do anything. 

Mr. Pottack. That is correct. It just wouldn’t look good even on 
a friendly basis with him. 

Senator Ervin. Would it look better having a private conversation 
in a drugstore than to have a conversation in the place where you were 
supposed to be discharging your duties for the Government ? 

Mr. Potxack. I discharged my duties for the Government properly. 

Senator Ervin. Answer the last question. Did you think it looked 
better to have a secret meeting with him at a drugstore instead of 
talking to him where you discharged your Government duties? 

Mr. Potxack. I just didn’t like to talk to him on the telephone. 

Senator Ervin. If there was not anything wrong about it, why did 
you object to it? 

Mr. Pottack. I felt that somebody might get the wrong impression. 

The Cuatrman. They would more likely get the wrong impression 
if you met him secretly. Did that occur to you? 

Mr. Potiack. It was not a question of meeting him secretly. We 
didn’t hide any place. We met. Anybody coe have seen us meet. 
I don’t see where it was secret. It is just that it is embarrassing to 
have had to have known this contractor personally. That is what 
is embarrassing through this whole thing. I am sorry. I hate to be 
found in this position that I knew him personally. ‘All I can do is 

-assure you gentlemen 
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The Cuarrman. What is wrong with knowing anybody personally 
just in the fact that you know them personally ? 

Mr. Potxack. I just don’t like it. It doesn’t taste good, because you 
get yourself in the position where they want information and you are 
always faced with that. 

The Cuarrman. Obviously whatever it was, you had gotten your- 
self in that position where he was constantly calling on you for infor- 
mation. Whether good or bad, you had gotten yourself in that 
position. Is that correct? 

Mr. Potiack. That is true. There was nothing in it. I never gave 
him anything. 

The CHarrman. I did not ask you that. 

Mr. Potiack, There was no information I could possibly give him. 

The Cuamman. You had got yourself in that position where you 
did not want to talk to him on the telephone, but preferred to talk to 
him privately and personally ? 

Mr. Pottack. That was the only reason I did not want to talk to 
him on the telephone. 

The Cuatrman. It is correct that you got yourself in that position ? 

Mr. Potiack. That is correct. 

The Cuatrman. When you went to the drugstore on this occasion 
what did you do then ? 

Mr. Potxiack. Nothing. 

The CuatrmMan. When you met him there? 

Mr. Potiack. Nothing. We just talked. He wanted to know how 
he stood. 

The Cuatrman. On what contracts ? 

Mr. Potiack. On a procurement that he was bidding on. 

Senator Munpr. Which one? 

The CHarrman. What was the procurement ? 

Mr. Potuack. I believe it was shirts. 

The CHatrmMan. You had that conversation ? 

Mr. Potziack. That is right. 

The Cuarmman. What did you tell him about it? He asked you how 
he stood ; what did you tell him ? 

Mr. Potzack. He said, “Is everything all right; how am I stand- 
ing?” I said, “You know as well as anybody else you are the low 
bidder.” 

The Cuareman. He was the low bidder? 

Mr. Pottack. That is correct. 

The Carman. You were telling him his chances were good ? 

Mr. Potiack. I didn’t tell him that. I said, “You are the low bidder 
and if everything else is ‘all right, you are all right. There is nothing 
I can do as far as the records go. They stand.” 

If he is low, he is low. He wanted to know from me if he is low. 

Senator Ervix. Why would you object to telling a man who sub- 
mitted a bid to the Government, over the telephone, he is the low bidder 
if that is the fact ? 

Mr. Potuack. It is our policy that we don’t discuss those thine with 
contractors. I felt funny about that. We normally don’t talk about 
how they stand on a procurement. 

The Cuarrman. How did they ever find out they were low bidder if 
you didn’t talk to them ? 
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Mr. Potiack. When it is finally awarded they get the award. 

Senator Munpr. You told him this in the drugstore before it had 
been finally awarded ? 

Mr. Potiack. That is correct. 

Senator Munpt. You gave him some advance information ? 

Mr. Potzacx. I would not call it advance information. If he would 
add up 2 and 2 on a sheet of paper, he could figure himself to be low, 
the same as I would do. There was not anything so complicated. 
We can take bidder A and put him in front of bidder B 

Senator Munpr. He did not ask you to come to the drugstore to 
tell him something he already knew 4 

Mr. Potiack. That is the way he was. The things he knew he 
would ask me. 

Senator Ervin. He could not tell that he was low bidder by adding 
2 and 2 because he did not know what the other folks would bid. 

Mr. Potxack. It was open bids. The only question was freight 
rates. He was probably worried about whether the freight rates 
would be absorbed enough to throw him out. If he bid 55 cents for 
a shirt and the people in the States bid 62 cents, he was low; but 
there was always a possibility, if there is enough freight in there, a 
bidder can always at a higher price become lower because of our 
freight differentials. 

The CuHatrrmMan. You mean a lower cost to the Government? 

Mr. Potiack. An overall cost. 

The Cuatrman. After you told him he was low and everything 
else was all right and he would get the contract, what did you do? 

Mr. Potiack. Nothing; I just said “Good night.” 

The Cuamman. Where did you go? 

Mr. Potuack. Home. 

The CuatrmMan. From the drugstore ? 

Mr. Potiack. That is right. — 

The Cuatrman. Directly home? 

Mr. Potiack. That is right. 

The CuatrmMan. How did you go to the drugstore? 

Mr. Potxiack. By my car. 

The Cuairman. You went in your car to the drugstore? 

Mr. Porzack. That is right. 

The Cuatmrman. Do you know how he got to the drugstore? 

Mr. Potxack. I think he got there by car. / 

The Cuamman. Did you go directly to your home from the drug- 
store ? 

Mr. Potiack. Yes, sir. 

The Cuarrman. You did not go to his home? 

Mr. Potiack. Let me see 

The Cuairman. It has only been about 8 weeks ago. 

Mr. Pottack. I think on that occasion he asked to drive by before 
I go home and take a look at his place that he had bought. 

The Cuamman. You think so? 

Mr. Potiack. That was the time. Yes, he drove by and told me to 
take a look at the place and I did drive by. 

The CuatrmMan. Did you see his place? 

Mr. Potiack. I dropped by to take a look. 

The Cuatrman. You did go to his house? 

Mr. Potiack. That is right. 
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The Cuarrman. Why did it take you so long to remember that ? 

Mr. Potiack. I am sorry. 

Mr. Kennepy. He not only did not remember it, but he said he went 
directly home. 

The Cuatrman, I know. 

Senator Munpr. Mr. Pollack, you have been reading too much in 
the paper about Matusow. 

Mr. Potzack. I am telling you. 

Senator Munpr. You are telling us nothing. Every time you get 
to a certain point, “I lied about that but I was covering up.” This 
is not only once, but 3 or 4 times. 

Mr. Potiack. I stopped by and he said he wanted me to see his 
place. 

The CHairman. What did you get while you were there? Period. 
See if you can remember that. 

Mr. Pottack. What I got from there? 

The CHatrMan. Yes. 

Mr. Potxack. I got a bottle of liquor. 

The CHAIRMAN. “Why could you not tell us all of this? 

Mr. Pottack. I am embarrassed about this. 

Senator Munpr. You ought to be. Your testimony is going to look 
awfully bad. 

The Cuarrman. I do not mind admitting it will be embarrassing 
to you. Certainly it will be more embarrassing if you keep evading. 

Why did you get the bottle of liquor ¢ 

Mr. Pouiack. I said that I am havi ing some company over the house 
and I have to go out and get some liquor. He said “Drop over to the 
house; maybe I have an extra bottle that is laying around you can 
use if you like.” 

The Cuamrman. He suggested that he might have some liquor for 
you ¢ 

Mr. Potxiack. Yes. 

The CuHarrman. How many bottles did you really get ? 

Mr. Potiack. Just one. 

The CuatrmMan. What other occasion had you been to his house ? 

Mr. Potiack. That is the only occasion I was there. 

(Senator Mundt left the room.) 

The Cuarrman. That was the only occasion you were ever at his 
house ? 

Mr. Potxiack. That is right. 

The Cuarrman. And that is the man you had been trying to avoid? 

Mr. Potuack. I was trying to avoid him in the past prior to that. 

The CHatrman. Prior to that? 

Mr. Potuack. Yes. I didn’t want to get involved with him. 

The CHarmaNn. Were you still trying not to get involved with him 
when you went over to his home ¢ and got a bottle of liquor ? 

Mr. Potiack. I am very easygoing and I don’t like to push any- 
body over and I become a little bit on a friendly side. I never went 
out with him socially or anything like that. Just as a casual way I 
figured that I wouldn’t be too much out of the ordinary to do that. 

The Cuarrman. We have been very tolerant with you. We have let 
you retract your statements and let you say in one breath you did not 
and in the next breath you did. Are you ready to tell us the different 





1186 TEXTILE PROCUREMENT IN THE MILITARY SERVICES 


times that you have had gifts of money and other things from 
Rubin ¢ 

Mr. Pouiacx. That is the only time I ever received anything. 

The Cuamman. Did you not receive $75 from him at one time ¢ 


Mr. Potuack. No, sir. 
The Cuarrman. What are those other amounts? Go ahead and ask 


him that. 

Mr. Kennepy. At the time you met him at the restaurant, how 
much did you receive in moneys from Mr. Rubin? 

Mr. Potiack. I didn’t receive any money from Mr. Rubin. 

Mr. Kennepy. You received nothing from Mr. Rubin? 

Mr. Potiack. No. 

Mr. Kennepy. Did you receive any money from anybody at that 
time ? 

Mr. Potxiack. No, sir. 

Mr. Kennepy. You are saying “No” just like you told me no that 
you had not talked to Mr. Rubin or had not seen Mr. Rubin in the 
last year. Is that the same “no”? 

Mr. Porzack. No; money, I never received from him. 

Mr. Kennepy. Let. us go back to 1953, Mr. Pollack. Did you 
visit Mr. Rubin in his office at Bonita Originals? 

Mr. Potzack. 1953? 

Mr. Kennepy. Yes. 

Mr. Potuack. It is a long time ago. I may have. I don’t remem- 
ber, sir. 

Mr. Kennepy. Did you ever visit Mr. Rubin in his offices at Bonita 
Originals? 

Mr. Potxack. I don’t believe I ever visited over there. The only 
place I ever visited was the local office that he has now in New York. 

Mr. Kennepy. When did you visit there? 

Mr. Potiack. Sometime in the last few months. 

The Cuatrrman. How many times? 

Mr. Potiack. I might have been up there 2 or 3 times when I was 
in town. 

The Cuatrman. Is that all? No more than three? 

Mr. PorttacKk. That is right, sir. 

Mr. Kennepy. What. was the purpose of those visits? 

Mr. Potiack. Nothing. He just said whenever you are in town, 
when we spoke on the telephone, stop up to the office and have a 
chat 

The CHatmrMAN. What did you chat about ? 

Mr. Potiack. We will have a bite. 

The Cuatrman. A bite? 

Mr. Potxack. A bite together; we will have a chat. 

The Cuarrman. Did you have a bite together ? 

Mr. Pottack. Yes. 

The CHamman. Of what? 

Mr. Potxack. A bite of lunch. 

The Cuarrman. You had lunch in his office? 

Mr. Potxack. Not in his office. 

The CuHairman. You went out to lunch? 

Mr. Pottack. That is right. 

The Cxatrman. Did you not previously testify that he did not take 
you out to lunch? 
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Mr. Potxack. I said I retracted. 

The Cuamman. What all are you retracting? 

Mr. Poitiack. We start fresh again. 

The Cuamman. We are fresh again. Let us start fresh again. Go 
ahead. 

Mr. Kennepy. Has Mr. Rubin taken you to lunch? 

Mr. Potxack. Yes, sir. 

Mr. Kennepy. How often? 

Mr. Potiack. Maybe twice, I think he took me to lunch. 

Mr. Kennepy. When was that? 

Mr. Potiack. Sometime in the last few months. 

Mr. Kennepy. Was that up in New York? 

Mr. Potxack. In New York. 

Mr. Kennepy. And you were visiting New York? 

Mr. Potxack. That is right. 

Mr. Kennepy. What were you up there for? 

Mr. Pouuack. I live in New York. I was off that day. 

Mr. Kennepy. You went by to see Mr. Rubin? 

Mr. Potxack. I stopped in there, yes. 

Mr. Kennepy. Did you discuss any contracts with him at that 
time? 

Mr. Potxack. I don’t recall what he might have asked. I know 
on all occasions when I saw him he asked about procurements that 
he was bidding on. 

The CHarrmman. You were one of his contact men for getting these 
contracts; is that correct? 

Mr. Potxack. That is not correct. 

The Cuatrman. Is that not what it amounts to? 

Mr. Pottack. I never got the man any contracts. How could I 
possibly get the man any contracts? I have no jurisdiction. I don’t 
make the awards on the contracts. 

The Cuarrman. You make the inspections. 

Mr. Potxack. No, sir. 

Mr. Kennepy. What about the assistance you could give him after 
he got the contracts, Mr. Pollack? 

Mr. Potxiack. I don’t think I could give him any assistance after 
he got the contracts. There is nothing I can really do for a contractor. 

Senator Ervin. Did you not have supervision of figuring the cost 
on them ? 

Mr. Portiack. All we do is figure up the cost of all the bids and we 
determine who the low bidder is. 

Senator Ervin. You did figure or have supervision of figuring the 
cost on the contracts that he applied for? 

Mr. Potxack. That is right, sir. 

Senator Ervin. Were you the top man in figuring those costs? 

Mr. Potiack. No. There is another man that reviews my work, 
too. We review each other’s work. There is another group in the 
section. Harry Grace is in charge of that group. When he finishes 
a bid evaluation I review his, and when I finish mine he reviews mine. 

Senator Ervin. Outside of that you did not have anybody who 
reviewed your work ? 

Mr. Potiack. No, sir. I don’t perform the actual operations on 
the case itself. My assistants do that. 
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Senator Ervin. Who was it that made the pronouncement which 
bid was the lowest? Who made that determination ! 

Mr. Potitack. We make that recommendation as to who the lowest 
bids are. 

Senator Ervin. Then the contracts are let according to what you 
report to the contracting officer was the lowest bid ¢ 

Mr. Potxiack. That is right. 

Mr. Kennepy. Did you also have something to do with adjustments ? 

Mr. Potiack. We have to do with adjustments, yes. My assist- 
ants do. 

Mr. Kennepy. At a later time when a contract is made and there 
are certain deviations to be made, does it not come through you to 
determine how much is going to be charged to the contractor? 

Mr. Potiack. That is right. I assign that to my assistants and 
they perform the operation. I review their work. 

The Cuatrman. You are the one who makes the report on it and not 
your assistants? 

Mr. Potiack. They write the report. I look it over and see if it is 
all right. 

The CHarrmMaAn. You are the one who signs it ? 

Mr. Potiack. It depends. Sometimes I sign it. It depends on the 
organization. It has been changed several times, 

The Cuarrman. But your superiors rely upon what you certify to 
that your assistants have done? 

Mr. Potiack. That is correct, sir. 

The CuatrMan. It is your certificate that they rely upon? 

Mr. Potiack. That is correct, sir. 

Mr. Kennepy. Did you ever receive any other gift from Mr. Rubin 
other than the bottle of whisky ? 

Mr. Potiack. No, sir. 

Mr. Kennepy. Did you receive in the offices of Bonita Originals, 
Inc., on or around December 1952, or January 1953, $500 # 

Mr. Potuack. No, sir. 

Mr. Kennepy. Did you receive on or about April 9, 1953, from Mr. 
Rubin or anyone else $300? 

Mr. Potxiack. No, sir. 

Mr. Kennepy. Did you receive that amount of money from Mr. 
Rubin ? 

Mr. Potxack. No, sir. 

Mr. Kennepy. Did you receive on May 28, 1953, $100? 

Mr. Potiack. No, sir. 

Mr. Kennepy. Do you know why anybody would say that you 
had received this money or they had given this money to you? 

Mr. Poxtiack. I have no idea why anybody would say that, unless 
they are taking that assumption. I don’t know. I assure you if you 
saw my financial position you would know that I certainly have not 
touched anything like that. I would not be in the situation I am. 

Mr. Kennepy. I would believe you far more, Mr, Pollack, if you 
had come in here and told the truth right from the beginning. 

Mr. Potiack. I had been extremely embarrassed. I have been 
with the Government. I have had a very honorable record for the 
past 10 years. Every file has stood up under every investigation and 
there have been many. It has always stood up 100 percent. I have 
never done anything that has in any way been detrimental to the 
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Government’s interest. That I will swear on and I will go on the 
record that every case that I have ever handled, and I have handled 
very many, and anybody down at the Quartermaster knows of the 
enviable reputation I have. It is just unfortunate that I am in this 
particular situation. 

The CHarrman. It is unfortunate for us, too. It is consuming a 
lot of our time that we could be applying to something else. 

Mr. Potiack. I don’t know how to answer, but to take my punish- 
ment. I had no business being associated w ith him. 

Mr. Kennepy. Evidently you thought being associated with Mr. 
Rubin was worse than coming in here and not telling the truth before 
this committee, didn’t you ? 

Mr. Potiack. You must remember, this is the first time I have ever 
had occasion to ever be before a group like this. I was a little fright- 
ened. I havea family. I have a very good reputation in the past in 
the work I have done. Everybody knows it. I was frightened. I 
was frightened that any implications might be implied. 

Senator Ervin. Did you think the way to preserve your reputation 
was to come before a committee of the Senate and testify falsely ? 

Mr. Potiack. No, sir, I admit my error. 

The CHatrMan. Let me ask you 1 or 2 more questions about the 
drugstore conversation. Had you been confiding in Mr. Rubin that 
you were unhappy about your work, you wanted to get out from Gov- 
ernment, and did you undertake to enlist his assistance in getting you 
a job outside of Government somewhere 4 

Mr. Potiack. No, sir, that I didn’t. I may have said to him that 
I am unhappy. I have to travel up and back from Philadelphia. 
I am trying to get another job somewhere. But I never asked him 
for assistance. I don’t know what assistance he could have given me. 
I don’t know why I would ask him that. 

The CuarrmMan. Let me ask you if this is not true. Isn’t the truth 
about that drugstore meeting that you called him and not that he 
called you and told him you wanted to see him and asked him to come 
to your home? Isn’t that true? 

Mr. Potuack. No, I would never want him to come to my home, 
no, sir. 

The Cuatrman. To come to your office. Isn’t that true ? 

Mr. Potxiack. No, sir. Not to my office, either. 

The CuarrmMan. Then isn’t it true that he told you that he didn’t 
want to come back to you but finally agreéd to meet you at the drug- 
store? Isn’t that true? 

Mr. Potiack. That is true. To meet me at the drugstore. I think 
it was a question of meeting me near the subway I got off or at the 
drugstore, but not at my home. I didn’t want him to come to my 
home. .- 

The Cuarrman. Which one wanted to meet whom? - Who initiated 
it? Did you initiate wanting to meet him ? 

Mr. Poitack. He wanted to meet me. 

The Cuarrman. He wanted to meet you and not you calling him? 

Mr. Potuack. That is right. 

Senator Ervin. Why did he want to meet you at the subway where 
you said you got off ? 

Mr. Porxiack. I told him it was easier for me to meet at the subway. 
He said it was too much of a trip. 
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Senator Ervin. Why was it easier for him to meet you at the 
subway ? 

Mr. Pottack. Because I would get off right there. I would not 
have to travel all the way up to the drugstore which was several miles 
past. When I got off the subway my car was right there and from 
there I went home. 

Senator Ervin. If your car was right there you could have gone in 
your car and met him somewhere else just as well ? 

" Mr. Potnack. That is true. From the time I got from the subway 
up to Flushing, he could just as well have come down with the car and 
made it easier. 

Senator Ervin. What time did this meeting occur at the drugstore? 
What day of the week ¢ 

Mr. Potiack. The drugstore was on a Saturday. I think it was a 
Saturday morning. I don’t recall exactly when it was. 

Senator Ervin. It was on Saturday, wasn’t it ? 

Mr. Potxack. I think it was on a Saturday. 

Senator Ervin. You didn’t work on Saturdays? 

Mr. Potxack. I go to my clients on Saturday. 

Senator Ervin. And you ride to them on the subway ? 

Mr. Potiack. I use my car to the subway and then I take the sub- 
way downtown. Sometimes I use my car downtown. Sometimes I 
use the subway and sometimes I use the car. It all depends on how 
many stops I might have to make that day. 

Senator Ervin. What time of the day was it that you had this 
meeting ? 

Mr. Pottack. I think it was the morning around 11 o’clock. 

Senator Ervin. Do you know? 

Mr. Potxack. I don’t know what the exact time was. 

Senator Ervin. It might have been in the afternoon ? 

Mr. Potxack. It might have been in the afternoon. 

Senator Ervin. It could have been that night? 

Mr. Portack. I don’t think it was at night because it was daylight. 
It was light. 

Senator Ervin. You remember sometime during the light of that 
day, but you don’t remember whether it was the afternoon or morning ? 

Mr. Porxack. I don’t recall what time of the day it was. 

Senator Ervin. You don’t recall where you came from to meet him 
there? 

Mr. Potiack. He wanted 

Senator Ervry. You don’t know whether you came from downtown 
on the subway or whether you came from your home in the car; do you ? 

Mr. Potiack. I am trying to think now. I hope you don’t think I 
am trying not to tell the truth. I am trying to recall exactly whether 
I had been downtown and called or whether I had gone from my 
house. I think I had gone from my house that particular day to 
the drugstore. 

Senator Ervin. Where was this drugstore? 

Mr. Potxack. It is up in Bayside, Long Island. It is about 3 
miles from where I live. 

Senator Ervin. How far was it from the Queens line? 

Mr. Potxack. Also around 3 miles. 

Senator Ervin. Three miles from the Queens line? 
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Mr. Potiack. On the boundary line? No, sir. It is just about on 
the borderline. 

Senator Ervin. You were not going downtown that day? 

Mr. Pottiack. No; I was not going downtown that day, I recall. 

Senator Ervin. Then your statement about the subway, the subway 
had nothing to do with it ? 

Mr. Potxiack. No; not on that occasion, I don’t think so. I am 
trying to recall because, as I said, I had met him on a previous occa- 
sion when I came from the subway and I could not tie in the two times. 

Senator Ervin. In other words, you were getting me a little con- 
fused when you were going to the place in your car and then having 
him meet you at the subway. 

Mr. Potiack. On that particular occasion I went to the drugstore 
from my house. 

Mr. Kennepy. And you went in your car? 

Mr. Poxiack. Yes. 

(Senator Symington entered the room.) 

Mr. Kennepy. When you went to Mr. Rubin’s home he didn’t drive 
you? 

Mr. Potiack. No; I had my own car. 

Mr. Krennepy. You said he drove you by to get this bottle of 
whisky. Did he drive you by and return you to your car? 

Mr. Potxiack. No; I followed in my car because from there I left 
to go home. 

Mr. Kennepy. How far is that from the drugstore ? 

Mr. Potiack. That is about 10 minutes drive, about 5 or 10 minutes 
drive. From that end I can cut into the Grand Central Parkway 
which is a little bit of a shorter cut. 

Mr. Kennepy. Was that closer to your home than the drugstore? 

Mr. Pottack. No; it is about 5 minutes farther. 

Mr. Kennepy. Did you stay there when you went to his home? 

Mr. Potiack. Just to look over his place. 

Mr. Kennepy. Were there any other guests there? 

Mr. Potiack. Nobody. 

Mr. Kennepy. Just the two of you? 

Mr. Potxack. That is right. 

Mr. Kennepy. And you went merely to pick up this bottle of 
whisky ¢ 

Mr. Potiack. That is right. 

Mr. Kennepy. Tell the committee, if you will, a little more about 
the type of information that Mr. Rubin wanted you to give him? 

Mr. Potuack. He would like to know just how he stood on the 
evaluation, how he stood for getting an award. Did he stand all 
right? Was everything all mght? He knew he bid low and he 
wanted to know whether everything was O. K. as far as the evaluation. 

Mr. Kennepy. What other contracts did he ask you about other 
than the shirt contract? 

Mr. Pottack. There were several shirt contracts that he was on. 
I think there was one cap contract he was on. 

Mr. Kennepy. And he called you about all of those ? 

Mr. Potuack. Yes, sir. 

Mr. Kennepy. Did you just like his manner and his approach and 
that is why you liked to see him and associate with him ? 
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Mr. PorzacKk. T didn’t do too much association with him. The 
little I did, he was a humorous fellow; yes. 

Mr. Kennepy. You just liked the way he handled himself? Is 
that right ? 

Mr. Potiack. Yes. Not that I liked the way he handled himself, 
but he appeared to be a fairly likable fellow. 

Mr. Kennepy. And an upright, honest fellow, is that right ? 

Mr. Potiack. I think he was honest; yes, sir. 

Mr. Kennepy. Then would you tell the committee why you felt the 
implications of being associated with him were more serious than 
perhaps perjuring yourself before this committee ¢ 

Mr. Potiack. Only because of the fact that he was a contractor and 
I was friendly with him. Always through the years I have been with 
the Government I tried to stay away from becoming friendly with 
contractors. 

Mr. Kennepy. Why didn’t you stay away from Rubin? 

Mr. Potxack. He pressed all the time and I relaxed a little bit. On 
this particular occasion I just relaxed on it and I let myself get away 
from my normal feelings of staying away from these people. 

Mr. Kennepy. Wasn’t it a fact that when you were up in New York 
you used to go by his office in order to have lunch with him? It was 
not he that was pressing you particularly, was it ? 

Mr. Potxack. He told me when I came in New York to drop up and 
have lunch. 

Mr. Kennepy. You felt that was really pressing you so you felt you 
should go up and have lunch with him. 

Senator Symineron. How many times did you have lunch with 
him ¢ 

Mr. Portxack. Possibly 2 or 3 times. 

Mr. Kennepy. In each of these shirt contracts he wanted to know 
how he was doing ? 

Mr. Poxtiack. That is right. 

Mr. Kennepy. For that information he never gave you any gift or 
gave you any money ? 

Mr. Potxack. No, sir. 

Mr. Kennepy. Did you ever go out to dinner with him at night? 

Mr. Potiack. Dinner at night; no, sir. I never had dinner with 
him at night. 

Mr. Kennepy. Did he ever talk about the fact that ultimately when 
you left the Government that perhaps he could find a job for you 
with one of Mr. Levy’s companies ? 

Mr. Potxack. No, that he never mentioned. 

Mr. Kennedy. You never talked about it? 

Mr. Potxack. I never talked about a job with him. 

Mr. Kennepy. Did you ever talk about any outside accounting busi- 
ness that you had ? 

Mr. Potiack. It may have come up in conversation. I don’t recall. 
He might have said to me, “You look tired from coming up and back,” 
and he may have called me and I said, “I am sorry I have to see one 
of my clients today.” So he may be familiar with the fact that I have 
clients. In speaking about something, I may have had to refer, “I 
will be busy today, I have to go see my clients.” 

Mr. Kennepy. Did you ever discuss with him the possibility of 
him assisting you in getting more clients? 
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Mr. Poxtack. No, sir, I never asked for any assistance on any 

clients. 

Senator Symineron. Do you work for the Government ? 

Mr. Potwack. Yes, sir. 

Senator Symineton. What kind of clients have you got? 

Mr. Potiack. The clients that I have have nothing to do with Gov- 
‘nment business. 

Senator Symineton. What kind of clients have you got? 

Mr. Potziack. Various types. I have a drugstore luncheonette. I 
have one client who makes fireplace equipment. 

Senator Syminetron. What do you do for them that makes them a 
client ? 

Mr. Potuack. I do accounting work for them. 

Senator Symrneron. Did you ever take any more than besides a 
bottle of whisky from Mr. Rubin? 

Mr. Potiack. No, sir. 

Senator Symineton. What is your job in the Government ? 

Mr. Potiack. My job is a supervisory business accountant. 

Senator SyminetTon. In the Government ? 

Mr. Potxiack. That is right. 

Senator Symrneron. For what department? 

Mr. Poxtuack. Purchasing Division, Cost and Price Analysis Sec- 
tion. 

Senator Symineron. Thank you, Mr. Chairman. 

The Cuarrman. Did you work under Captain Wool ? 

Mr. Potiack. No, sir. 

The Cuarrman. He was not your superior? 

Mr. Potuack. No, sir. 

The Cuatrman. Did you work under Major Farnell? 

Mr. Potuack. No, sir. 

The Cuairman. He was not your superior? 

Mr. Potxack. No, sir. 

The Cuarmman. Is there anything else? 

Senator Symineron. May I ask one more question, Mr. Chairman ? 

Did the Government know you had clients on the outside? 

Mr. Potiack. Yes, sir. 

Senator Symineton. They gave you approval of it? 

Mr. Potuiack. I didn’t need approval because under the regulations 
the way it stands it is only in the Internal Revenue that you can’t 
have them. The regulation is that as long as it doesn’t interefere 
with your work you are permitted to do outside work. 

The Cuarrman. Do you have any further questions, Senator ? 

Senator Ervin. No. 

Senator Symineton. No. 

Mr. Kennepy. Mr. Chairman, I have a great number of other mat- 
ters that we have information on that I would like to pursue with Mr. 
Pollack, but if you would rather recess possibly he would like to go 
home and think a bit and we could get in touch with him some other 
time. 

The Cuatrman. May I say this to you, Mr. Pollack: You make it 
very difficult for us and probably more difficult for yourself when 
you come down here and just start out to mislead us. 

Mr. Potuack. I regret that, sir. 
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The Cuarman. I think the committee is going to want to hear 
from you further, and further interrogate you. 

Mr. Potuack. I regret that, sir. 

The CHarman. I think in the meantime I might give you this 
admonition that it might be well for you to give consideration to what 
you have done here today and give thought to it and realize what you 
have done, and if you actually want to be helpful to the committee 
and cooperative, then indicate your willingness to come back down 
here before the committee and tell us the whole truth. I think that 
would serve our interests, the Government’s interests, and it might 
serve yours. 

Mr. Potxack. I feel that on the latter part of this I have tried to 
tell you the truth as 100 percent as much as I can recall it to the best 
of my knowledge. I regret very much not having said it from the 
beginning, but you can understand, I hope, my unusual position. 

The CuHarMan. Your position is not unusual. We call witnesses 
down here all the time. 

Mr. Potuack. I have never been 

The Cuarrman. We put them under oath and ask them to tell the 
truth. 

Mr. Potxiack. I have never had occasion to appear this way. 

The CuatrMan. Have you ever been in court before? Have you ever 
testified in court before ? 

Mr. Potxack.. Yes, I have. 

The CHarrman. You have been under oath before? 

Mr. Potuiack. Yes, sir. 

The Cuaimrman. Before a duly constituted authority ? 

Mr. Potuack. Yes, sir. 

The CHarrman. You knew the nature of an oath and what was 
expected of you after you had taken the oath? 

Mr. Potuack. Yes, sir. 

The Cuarrman. You knew that? 

Mr. Potuack. Yes, sir. 

The Cuarmman. Let us see if you understand this: You are now 
under subpena to reappear before this committee at anytime it may 
notify you to do so during the course of this investigation. Do you 
acknowledge that for the record ? 

Mr. Potxiack. Yes, sir. 

Benator Symineton. Mr. Chairman, may I ask a couple of ques- 
tions! 

The Cuatrman. Yes, but let me finish this. Do you agree that when 
the committee recesses today and discharges you temporarily that you 
will respond to a notice or request from the committee to return at 
any time that it wants to further interrogate you in the course of this 
investigation without another subpena being served on you? 

Mr. Poxtuack. Yes, sir. 

The Cuarrman. Do you agree to do that? 

Mr. Potuack. Yes, sir. 

The CHarmman. Will you now state where a notice will reach you? 
In other words, where we can reach you by notice by sending you a 
letter or by telephone requesting your return here? 

Mr. Potiack. At my home. 

The Cuarrman. Give your telephone number at your home. . 

Mr. Potuack. Flushing 3-1641, New York City. 
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The Cuarrman. What is that address? 

Mr. Potiack. 67-18 173d Street, Flushing, N. Y. 

The Cuarrman. You have no intention of leaving the country any- 
time soon? i 

Mr. Potuack. No, sir. 

The Cuamman. You will remain in this country? 

Mr. Potuack. Yes, sir. 

The Cuarrman. If by any chance there is an occasion where you 
need to leave the country or should desire to leave the country, will 
you get in touch with this committee first before doing so? 

Mr. Potiack. Yes, sir. 

The Cuatrman. Senator? 

Senator Symineron. As I understand it, you are telling the truth 
now ? 

Mr. Potuack. Yes, sir. 

Senator Symineton. Has anybody suggested to you before you came 
to this hearing that you not tell the truth about any situation ? 

Mr. Potack. No, sir. 

Senator Symineron. It was your own idea? 

Mr. Poxiack. I was just afraid. As I said before, I was afraid 
it might implicate me. I just didn’t want to be implicated with 
this party. 

Senator Symineron. Did you ever give any information as a Gov- 
ernment official to anybody in the course of your position which, you 
being frank with us, in your opinion you feel is wrong? 

Mr. Potuack. No, sir. I feel I have never given out any informa- 
tion which has created—which has been detrimental to the best 
interests of the Government or has been prejudicial to any other party. 

Senator Symrnetron. What do you think that Mr. Rubin’s interest 
in you was? 

Mr. Pouiack. I think it merely was possibly to get some infor- 
mation. 

Senator Symineron. Did you give it to him? 

Mr. Potiack. The information I gave him is something that I have 
always felt he himself could have done. 

Senator Symineton. What was that information ? 

Mr. Potiack. He would like to know how he stood on procurement. 
Whether he was the low bidder, so to speak. 

Senator Symrneron. And you would tell him whether he was or 
was not the low bidder? 

Mr. Potiack. Yes, I told him that. 

Senator Symineton. Did you give him a chance to bid lower in 
order to get a job? 

Mr. Potiack. No. It was formally advertised that he bid. Of 
course, there were freight rates included and even though he bid low, 
he didn’t know whether by adding the freight rates he might be 
thrown out. 

Senator Symrneton. He wanted to know what his position was 
and you were in a position to tell him? 

Mr. Potiack. That is right, sir. 

The Cuatrman. May I ask you just one other question? I think 
the record is already pretty clear on it. But so that you will have had 
an ot to tell the whole truth, was the bottle of liquor that 
you got from Mr. Rubin a gift? 
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Mr. Portack. I asked him to loan me the bottle. I haven’t given 

it back to him. 

The Cuatrman. You didn’t pour it? 

Mr. Potxack. No, sir. 

The Cuarrman. You haven’t returned it? 

Mr. Potxack. No, sir. 

The CuHarrman. Or replaced it? 

Mr. Potnack. No, sir. 

The Cuamman. Do you realize that your testimony this afternoon 
; executive session ¢ 

Mr. Potxiack. Yes, sir. 

The Cuatmrmman. And the executive session is secret ? 

Mr. Pouxiack. Yes, sir. 

The Cuarrman. You understand that? 

Mr. Potxiack. Yes, sir. 

The Cuatrrman. You reserve that 
Mr. Potxiack. Yes, sir. 

The Cuatrman. You have the right to talk to an attorney ? 

Mr. Potiack. I don’t want an attorney. 

The Cuarman. You also have a right at any time you want to 
come to the committee and see a transcript of your testimony. 

Mr. Potxack. Yes, sir. 

The Cuarrman. With that understanding and with your obligation 
that you have given to this committee to return for further interro- 
gation whenever the committee requests it without another subpena 
you will, when counsel finishes his interrogation, be dismissed subject 
to those conditions. 

Mr. Kennepy. You are a certified public accountant? 

Mr. Potxack. Yes, sir. 

Mr. Kennepy. Where are you licensed to practice? 

Mr. Poriack. New York State. 

Mr. Kennepy. What year did you get it? 

Mr. Potiack. 1941. May I ask one question? Whatever I said at 
the beginning will that be part of the record ? 

The CuHatrman. Yes. It is all part of the record. 

Mr. Poxtack. I wanted to retract it. 

The Crarrman. You said you have retracted it. Your statement 
about retracting it and wanting to retract it will be a part of the 
record. 

Senator Symineron. Will it have to be printed ? 

The Cuarrman. It will have to be transcribed. 

Senator Symrnctron. But not necessarily printed. 

The Cuamman. Not necessarily. 

Senator Symineron. Unless the witness does something else you 
feel it should be printed for. 

The Cuatrman. That will always be a matter for the committee to 
determine. But, as far as I know now, there is no occasion to print it. 
It will be transcribed and kept as a permanent record of the committee. 

Senator Symrneron. You are afraid if it were printed it might affect 
your future life? 

Mr. Potiack. That is right. The damage is done and it is too late. 
But it was not the truth and I was wondering whether it would be tied 
in with perjury. 
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Mr. Krennepy. I might suggest if he comes to the committee or has a 
talk with the members of the committee staff regarding some of these 
other matters and is completely frank that certainly we would pass 
that information on to the members of the committee. 

The Cuarrman. The members of the staff may wish to interrogate 
you about some other matters from time to time and you remain under 
the same obligation that you have committed yourself to with respect 
to returning. 

Mr. Potxack. I don’t tell my superiors anything. 

The Cuarrman. What do you mean by telling your superiors ? 

Mr. Potiack. If Iam asked what were you there for. 

The Cuarrman. I think you have a right to tell them that we in- 
terrogated you about your work with the department that you are 
employed by. 

Senator Ervin. Or the right not to tell them anything as he sees fit. 

The CuarrmaNn. That is a matter for you to decide. You can tell 
them or not tell them. This is an executive session of the committee, 
and bear that in mind. 

All right, sir. 

(Thereupon, at 5 p. m., the subcommittee adjourned. ) 
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